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1 . PER REQUEST REF B, TREAS ATT SPOKE TO DIRECTOR GENERAL 
OE MINISTRY OE TREASURY, SILVANO PALUMBO, MAY 27 ABOUT 
CURRENT ITALIAN POSITION ON EINANCIAL ASSISTANCE EOR 
PORTUGAL. PALUMBO SAID THAT PRIOR TO LONDON SUMMIT MEETING 
MINISTER OE TREASURY STAMMATI WAS IN TOUCH WITH MINISTER 
OE EOREIGN AEEAIRS EORLANI SO AS TO DEVELOP GOVERNMENTAL 
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POSITION WHICH WOULD TAKE INTO ACCOUNT POLITICAL 
IMPORTANCE OF SOME ITALIAN CONTRIBUTION TO EFFORT TO 
AID PORTUGAL, GOI HAS NO DECIDED, IN PRINCIPLE, TO MAKE 
"SYMBOLIC" CONTRIBUTION OF $10 MILLION (CONFIRMING 
REPORT CONTAINED REF C). PALUMBO SAID THAT CONFIRMATION 
OF THE PROPOSED $10 MILLION CREDIT WAS FOR THE INFORMATION 
OF THE USG ONLY AND THE GOI DID NOT WISH THIS FIGURE TO 
BE DIVOLGED TO OTHER COUNTRIES AT THIS STAGE. 

2. IN ORDER TO PERMIT CONTRIBUTION TO BE NON-TIED, 

GOI COULD NOT USE ORDINARY EXPORT CREDIT PROCEDURES 
AND WOULD HAVE TO COME UP WITH SPECIAL FINANCIAL 
ARRANGEMENT. MINISTRY OF TREASURY HAD BEEN IN TOUCH 
WITH BANK OF ITALY AND ITALIAN EXCHANGE OFFICE TO 
EXAMINE HOW UNTIED MEDIUM TERM CREDIT MIGHT BE EXTENDED. 
PROBLEM HAD NOT YET BEEN RESOLVED AND PALUMBO DID NOT 
RULE OUT REQUEST FOR PARLIAMENTARY APPROVAL FOR LOAN. 
HOWEVER, GOI HOPED TO BE ABLE TO AVOID LATTER TECHNIQUE 
FOR FEAR OF POSSIBLE POLITICAL OPPOSITION OR, AT BEST, 

DELAY IN OBTAINING APPROVAL. 

3. QUESTION OF ITALY'S PARTICIPATION IN PORTUGUESE 

AID EFFORT HAS BEEN RAISED REPEATEDLY WITH CONSIGLIERE 
SCAGLIA (ECONOMIC OFFICER ON UNITED STATES DESK IN 
FOREIGN MINISTRY), WHO ATTENDED MAY 16 PARIS MEETING, 

BUT TO DATE NO RESPONSE HAS BEEN FORTHCOMING.GARDNER 
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